MMAG HOLDINGS BERHAD

{Company No: 609423-V)
(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2017
UNAUDITED AS AT AUDITED AS AT
30/6/2017 3032017
Note RM'000 RMW0GD
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 26,223 26,813
Intangible assets 8119 8,663
Investment praperties 6,408 6,411
Goodwil! on consalidation 9,413 9.413
Fixed deposits with & licensed bank 1,000 1,000
51,163 52,300
~ CURRENT ASSETS
Inventorias 17,267 21,133
Trade receivables : 36,412 16,194
Cther receivables 5,938 11,859
Deposits with licensed banks 1,133 10,208
Cash and bank batances 4,732 4,427
65,482 83,821
TOTAL ASSETS 116,645 116,121
EQUITY AND LIABILITIES
EQUITY
Share capital 67,514 - 115,204
Reserves (22,553) {68,566}
_ 44.96% . 46,618
Non-Controlling Interest {39} {318)
TOTAL EQUITY 44,922 46,300
NON CURRENT LIABILITIES
Deferred taxation 395 395
Hire Purchase creditors 3,013 3,186
Bomowings B7 4,225 4,316
' 7,633 7,897
CURRENT LIABILITIES
Trada payables 48,925 37,056
Other payables 12,075 14,495
Hire Purchase Craditors 739 716
Bomowings B7 2,35 8,757
64,080 51,924
TOTAL LIABILITIES 71,723 69,821
TOTAL EQUITY AND LIABILITIES ' 116,645 118,121
et Assets per share attributable to Owners of the
Parent (sen) 6.66 405

The Gondensed Consolidated Statement of Financial Position should be read in conjunction with the Auditad Financial
Staternents for the financial year ended 31 March 2017 and accompanying explanatory notes to this interim financial
statements.
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MMAG HOLDINGS BERHAD

{Company No: 609423-V)
{Incorporated in Malaysia) :
UNAUDITED CONDENSED CONSOLIDATED STATEMENT QF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE FIRST QUARTER ENDED 30 JUNE 2017

INDIVIDUAL QUARTER GUMULATIVE QUARTER

CURRENT
YEAR PRECEDING YEAR ~ CURRENT PRECEDING YEAR
QUARTER CORRESPONDING YEARTODATE CORRESPONDING

ENDED QUARTER ENDED ENDED PERIOD ENDED
30/6i2017 30/6/12016 30/6r2017 30/612016
RM'000 RM000 RM'000 RM'000
Revenue 47,732 53,038 47,7132 63,038
Cost of Sales (46,148) {61,330) (46,148} (61,330)
Gross profit! {loss) 1,584 1,708 1,584 1,708
Other income 1,818 378 1,818 378
(Loss)/ gain on foreign exchange (273} 399 (273) 399
Depreciation and amortisation {1,057) {1,110 {1,057) {1,110}
Bad dabis written off - - - -
{Allowance) write back for impairment loss on
receivables - - - -
{Allowance)! write back of allowance and {write off)
for impaired inventories i1} - {n -
Finance costs {134} {330} (134) (330)
Other expenses : {3,344) (3,812) {3,344) {3.812)
Results from operating activities {1,407) (2,767) {1,407} {2,787)
Interest income 49 39 49 39
Loss before taxation {1,358} {2,728) -~ (1,358} (2,728)
Taxation (21) - ' 1)
Loss after taxation for the period {1,379} {2,728) (1,379) (2.728)
{Loss)! profit attributable to:
Owners of the parent {1,658) (2,727 {1,658) {2,721
Non-Controlling Interest 2719 (N 279 {1
{1,379) {2,728) {1,379} {2.728)
Basic loss per share {sen) - 0.17) {0.29) (0.17) 0.29
Diluted loss per share (sen) /A NfA Nf& NA
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MMAG HOLDINGS BERHAD

{Company No: 609423-V)
{Incorporated in Malaysia)
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE FIRST QUARTER ENDED 30 JUNE 2017

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT
YEAR PRECEDING YEAR CURRENT PRECEDING YEAR
QUARTER CORRESPONDING YEARTODATE CORRESPONDING
ENDED QUARTER ENDED ENDED PERIOD ENDED
30/6/2017 301612016 30i672017 30/672016
RM'000 RM'000 RM'000 RM'000
Loss after taxation for the period (1,379) {2,728) {1,379) {2,728)
Ofher comprehensive income for the periad,
net of tax
Currency transiation difference - ) 9 - 9
Total other comprehansive income,
net of tax - 9 - 9
Total comprehensive loss for tha period,
net of tax {1,379) (2,719) {1,379} (2,719
Total comprehensive {loss) income
attributable to
Owners of the parent {1,658) {2,718} = {1,658) (2.718)
Non-Controlling Interest 279 (1} 279 {1
{1,379) (2,719 {1,379} (2.,719)

Note : N/A - Not Applicable

Included in cost of sales, a depreciation charges of RM 0.21 million for Q1-2017/18 (RM 0.09 million G1-2016/17).and current year
to-date depreciation charges RM 0.21 million (2016/17 ; RM 0.08 miliion).

During the quarter and Year-To-Date under review, there is no gainf{loss) on disposal of quoted or unquoted investment or

properties, impairment of assets and gain/ {loss} on derivatives.

The Condensed Consclidated Statement of Prafit And Loss and Other Comprehensive Income should be read in conjunction with the
Audited Financial Statements for the financial year ended 31 March 2017 and accompanying explanatory notes to this interim

financial statements.
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MMAG HOLDINGS BERHAD
{Company No: 609423-V)
{Incorporated in Malaysia)
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE FIRST QUARTER ENDED 30 JUNE 2017

Cash Flows From Qperating Activitles
Loss hefore tax

Adjustments for :
Non-cash items
Non-cperating items
Operating loss before working capital changes
Changes in working capital.
Inventories
Receivables
Payables
Cash generated/ {used in) from operations
Tax paid
Tax refunded
Interest received
Interest paid
Nst cash generated! {used in) operating activities

Cash Flows From Investing Activities
Purchase of property, plant and equipment
Praceeds from disposal of property, plant and equipment

Net cash generated / (used in} investing activities

Cash Flows Financing Activity
Repayment of hire purchase creditors
Net drawdown/ {repayment) of bankers' acceptance and term loans

Net cash genarated! (used In) from finanging activity

Net {decrease)f increase in cash and cash equlivalents
Effect of forex translation differences
Cash And Cash Equlvalent At Beginning of Pariod

Cash And Cash Equivalent At End of Perlod

Cash and Cash Equlvalents Gomprise of :
Cash and bank balances
Deposits with a licensed bank

Fixed deposilts pledged with licensed bank

CURRENT YEAR PREGEDING YEAR
TO DATE ENDED TODATE ENDED
301612017 301612016
RM'000 RM'000

(1,358) (2,728)

1,270 1,201

85 291
(3 (1,236)

3,864 2262
(14,288) 2,654
8,519 (740)
(1,908) 2,040
(10) -
12 -

49 39
{134) (330)

(1,991) 2,649
(228) (36)

96 1
132) (35)
(150) (104)
(8,407) (734)
(6,647) (838)
(8,770) 1776

] g

14,635 9,717
5,665 11502

4,732 3,004

2,133 9,408

6,865 12,502
{1,000) (1,000)

5,865 17,502

The Condensed Consolidated Statement of Cash Flows should bs read in conjunction with the Audited Financial Statements for
the financial year ended 31 March 2017 and accompanying explanatory notes to this interim financial statements.
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MMAG HOLDINGS BERHAD

{Company No: 609423-V)
{Incorporated in ialaysia)

NQTES TO THE QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2017

A

Al

Al

Ad

AB

A7

EXPLANATORY NOTES PURSUANT TO MALAYSIAN REPORTING STANDARD 134 ("MFRS 134"} - INTERIM FINANCIAL REPORTING
Basls of praparation

The interim financial statements is unaudited and has heen prepared in accordance with MFRS 134 : Interim Financial Reporting issued by the Malaysian Accounting Standards
Board ("MASE") and Paragraph 8.2 of Listing Requirements of Bursa Malaysla Securities Berhad. The interim financial statements should be read in conjunction with the annual
audited financial statement of the Group for the financial year ended 31 March 2017.

The accounting policies and methods adapted for the interim financial statements are consistent with those adapted for the annual audited financial stztements for the financial year
ended 31 March 2017.

The adoption of MFRSs and amendments to MFRSs which were effective for financial year beginning on and after 1 April 2017 are not expected to have any significant financia!
impacts on the Group.

Autdltors' Report of Praceding Annual Fingncia! Statements

There wera no qualifications to the audited financial statements for the Company and its subsidiaries for the financial year ended 31 March 2017,

Seasonal or cyclical factors

The Group’s express delivery and logistics services revenue will nermally affected by numerous public and festive holideys during the quarter and perlod under review..

Unusual items affecting assets, liabilities, equly, net Income or cash flows

During the quarter under review, there were no items or events that arose, which affect the assets, liabliites, equfly, net income or cash flows, that are unusual by reason of their

nature, size or incidence.
Changes in estimates

There were no matertal changes in the estimates of amounts reported in previaus reporting which have a materlal effect in the cument quarter,

Debt and equity securities
There were no issuance, cancellation, repurchase, resate and repayment of debt and equity securities for the cumrent quarter.
Dividend

There were no dividend paid during the quarter under review.
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MMAG HOLDINGS BERHAD

{Company Mo: 605423-V)
{Incomporated in Malaysia)

KOTES TO THE QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2017

AB Segmental Informatlon
Segment information is presented in respect of the Group's business segmants.

The Graup comprises the folfowing main business segments:-

{) ICT Distribution Distribution mobile devices and volume [CT products to resellers and retailers & act as telscommunication oparators' value adding pariner.
{if Business software solutions  Enterprise and Hotel Management solutions
{ii) Logistics services Courier & delivery and warehousing

Segmental informatfon for the Group is presented as follows:

Buslness Other
ICT software Legistics  non-reportabls
For tha financtal period Distributlon  solutions. services segment Total Elimination Total
ended 30 June 2017 RM'OGO RM'000 RM'000 RM'000 RM'000 RM'800 RM'000
Sales to external customer 46,859 . 873 - 47,732 - 47,732
Inter-segment sales . . s - LA {ad1} .
Total sales 46,859 . 1,214 - 48,073 {341) 47,732
Profitf {Loss) before tax S (55} {2,158} 540 {1,358} - {1,358}
Business Qther
ICT software Logistics  non-reportabla Consolidation
Distribution  solutions sErvices segment Total adjusiments Total
RM'00D RM'00D RM'000 RM'000 RN'0QD RM'000 RM'000
Segment assets 102,043 1,08% 5,158 112,775 221,065 {113,833} 107,232
Other unaflocated assets - - - - 9,413
116,645
Total Liabilities 130,415 56 9,916 11,267 151,654 {79,931) 723
Cther unallocated assets -
71,723
Business Other
ICT software Logistics  non-reportable
Eor the financial patiod Distribution salutions sanices segment Total Eliminafion Total
ended 30 June 2018 RIM000 RMQ00 RM000 RM000 RIO0D RIM000 RIM'000
Sales to external customer 62,403 98 536 1 63,038 - 63,038
Inter-segment sales - 12 110 . 122 {122 -
Tolal sales 62,403 110 646 1 63,160 {122) 63,038
{Less)! profit before tax {1.739) (157} {748) {84} {2,728) - (2.728)
Business Other _
ICT software Lagistics  non-reportable Consolidation
Distibution  selufions senvices segmant Tatal adjustments Total
RM000 RMC0D RM00D RW'000 R000 RM000 RMO00
F)
Segment assets 101,133 2616 3113 104,610 211,472 (104,525} 106,947
Other unallocated assets 9,781
116,728
Total Liabilities 117,073 270 6,368 2,298 126,009 {74,349) 51,660
Other unaflocated assets -
51,660
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MMAG HOLDINGS BERHAD

{Company MNo: 609423-Y)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FCR THE FIRST QUARTER ENDED 30 JUNE 2017

A9

Valuvation of property, pfant and eguipment

Thers wera no valuation of the property, plant and equipment in the current quarter under review.

A10 Events subsequent to the end of the interim reporting period

{i)

On 5 July 2017, the Board of Directors of MMAG announced that the Company's sub-subsidlary, Uptown Excel Sdn Bhd ("UESB") has an 5 July 2017 filed an application for
striking off pursuant to Section 550 of the Companies Act, 201'6 with the Companias Commission of Malaysia {"Striking Off Application”),

UESB has ceased Its business operations since financig! year ended 31 March 2018 and has no intenfion to carmy on its business or operation in the future. The share capital of
UESB is RM 100.00. The Board of Directors of the Company is of the opinion that the Skiking Off Application is in the best interest of the Company as it will reduce the
administrative resources and costincurred for maintaining UESB.

The shiking off of UESB is not expected to have any malerial effect on the earnings per share, net assets per share, gearing, share capital and substantial shareholders'
sharsholdings of the Company for the financial year ending 31 March 2018.

A1 Changes In the composition of the Group

i)

{ii

On 3 April 2017, the Board of Directors of MMAG announced that the Company's sub-subsidiary, Ingens IDSS Sdn Bhd ("IDSB") has on 3 April 2017 filed an application for striking
off pursuant to Section 550 of the Compantes Act, 2016 with the Companies Commission of Malaysta {"Striking OFf Application'}.

|DSB has ceased ifs business operations since financial year endad 31 March 2015 and has no intention to camy on its business or operation In the future, The share capital of IDSB
is RM 300,000.00. The Board of Cirectors of the Company is of the opinion that the Striking Off Applicafion is in the best interest of the Company as it will reduce the administrative
resources and cost incumred for maintaining IDSB,

The stiking off of IDSE is not expected to have any material effect on the earnings per share, net assefs per share, gearing, share capital and substantial shareholders’
shareholdings of the Company fer the financial year ending 31 March 2017,

On 3 April 2017, the Board of Directors of MMAG announced that the Company's sub-subsidiary, DSS lkhlas Sdn Bhd {"DISB™ has an 3 April 2017 filed 2n application for striking
off pursuant to Section 550 of the Companies Act, 2016 with the Companies Commission of Malaysia {"Striking Off Application®).

DISB has ceased its business operations sinca financial year ended 31 March 2014 and has no intention to carry on ils business or operation In the future. The share capital of DISB
is RM 10.00. The Board of Directors of the Company is of the opinion that the Striking Off Application is in the best interest of the Company as it will reduce the administrative
resqurces and ¢ost incurred for maintaining DISB.

The striking off of DISB is not expected to have any material effect on the eamings per share, net assels por share, gearing, share Capital and substantial shareholders'
shargholdings of the Company for the financial year ending 31 March 2017,

A12 Contingent Liabilities

The amounts of contingent liabilities of the Company as at the end of the current financial period as follows:
As at

300672017
RAA'000

Corporate guaranteas given to certain suppliers and financial institutions of cerain subsidiary companies. 137,801

137,801

A13 Commitments

Az af
30/6/2017
4 RWM000

Construction of a new two storey office with one storey warehouse 16,800
Lease of land 2,160

The Company leased a land and the lease period is for three years with an option to renew sfter every three years for a further three {3) years up fo total lease period of twelve (12)

years.
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MMAG HOLDINGS BERHAD

{Company No: 608423-V)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2017

B EXPLANATORY NOTES PURSUANT TO APPENDIX SB OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD ("BURSA SECURITIES™) FOR
THE ACE MARKET

B1 Financlal Revlew for current quarter and flnancial year to date.

Individual Perlod
{15t Quarter} Cumulative Pariod
Current Preceding Year Current Preceding Year
Year Quarter|  comesponding Quarter Year Quarter corresponding Quarter
30/6;2017 304612016 Ghanges 30/6F2017 30/6/2016 Changes

RM'000 RMG00 R'000 % RM'000 RM0Q} RM'000 %
Revenue 47,732 63,038 {(15,308) |-24%| 47,732 63,038 (15,306} 24%
Operating profits/ (Losses) {407} {2,767 1,360 49% {1407) {2,767) 1,360 49%
Profitf (Loss) before interestand tax | (1,224) {2,398 1,174 49%|  (1,224) {2,388) 1,174 45%
Profitf {Lass}) befora tax {1,358) {2.728) 1,310 50% {1,358) (2,728) 1,370 50%
Profitf {Loss) after tax {1,379) {2.728) 1,349 49% {1,379 {2,728 1,349 49%
Profit/ {Loss) Attributable to Ordinary
Equity Holders of the Parent {1,858) (2,727 1,089 |39%| {1,658) oo 1,089 39%

Tie Group revenue for 1st Quarter ended 30 June 2017 was RM 47.73 million represents a decrease of RM 15.31 million as compared to RM 63.04 million in the comresponding 1st
quarter ended 2016. The reducfion in revenue for the current quarter mainly due o lower revenue from ICTdistibution segment of RM 46.36 million as compared to RM 62.40
million in comesponding quarterin 2016,
The Group registered a pre-tax loss of RM 1.36 million for the 1st quarter ended 30 June 2017 as compared to pre-tax loss of RM 2.73 million in the corresponding quarter in 2016.
The improvement in pre-tax loss for the current quarler as compared to corresponding quarter 2016 mainly due to ICT distibulion segment has conlributed a profit befare tax of RM
0.32 million for the: cument quarter as compared to loss before tax of RM 1.74 million in the corresponding quarter in 2015 whcih resulted from higher other incoma and lower other
expenses for the quarter under review. :

The Group revenue for financial period ended 30 June 2017 was RM 4773 milion represents & decrease of RM 15.31 milion as compared to RM 63.04 million in the
comesponding financial period 2016. The reduction in revenue for the cument financial periad mainly due to lower revenue from ICTdistribufion segment of RM 46.88 million as
compared to RM 62,40 million in corrasponding financial period in 2016.
The Group registered a pre-tax loss of Ri 1.36 millian for the financial period ended 30 Juna 2017 as compared to pre-tax loss of RM 2.73 million in the comesponding periad in
2016. The improvement in pre-tax loss for the current financial period as compared to comasponding financial period in 2016 mainly due fa ICT distibution segment has contributed
a profit before tax of Ri 0.32 million for the financial period as compared to loss befars tax of RM 1.74 millien in the corresponding financial periad in 2018 which resulted from
higher other Income and lower ather expenses for the quarter under review.

{it ICT Distribution
ICT distribution revenue for financial period ended 30 June 2017 was RM 48.86 million. The revenue mainly derived from distrubufion of mobile devices, and also act as
telecommunication operators' value adding partner. For the financial period ended 30 June 2017, ICT Distribulion segment registered a pre-tax profit of Ri 0.32 millien as
campared to pre-tax loss of RM 1.74 million in the corresponding financial period 2016 . The improvement in pre-tax profit in financial periad 2017 was mainly due higher other

incorne and lower other expenses for the quarter under review,

{iy Business Software Solutions
Business software solutions revenue for the financial period ended 30 June 2017 was RM Nil as compared to RM 0,10 million in the cormesponding financial period 2018
Business software sofutions recarded a pre-tax loss of RM 0.08 million as compared to pre-tax loss of RM 0.16 million in the correspondlng financlal period 2016. The loss
incumed for the curent period 2017 mainly for administrative expenses.

’

(i) Logistics Services
Logistics services revenue {or the financial period anded 30 June 2017 was RM 0.87 million as compared to RM 0.54 million in the corresponding period in 2016. Logistics
services recorded a pre-tax loss of RM 2.16 million as compared to pre-tax loss of RM 0.75 million in the coresponding financial period 2016.The higher pre-tax loss incurred
for the financial period 2017 as compared to corresponding financial period 2016 mainly due to higher manpower costs and operating expenses incured for expansion of new
branches.
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MMAG HOLDINGS BERHAD

{Company No: 609423-v)
{Incorporated in Malaysia)

NOTES 7O THE QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2017

82 Materlal change In the quarterly resulfs compared to the results of the immediate preceding quarter

B3

+u

B5

Immediate
Current Quarter Preceding Quarter
30/6/2017 A7 Change
RM'000 RI000 RM'Q00 %

Revenug 47,732 47,440 292 1%
Operating profit! (Loss) {1,407} {12,506) . 11,099 89%
Profit/ {Loss) before interest and tax {1,224} {12,272) 11,048 90%
Profitf {Loss) before tax {1,358} {12,464) 11,106 8%
Profilf (Loss) after tax {1,379) {12,464} 11,085 89%
Profitf {Loss) Attributable to Ordinary

Equity Holders of the Pasent (1,658) {12439) 10,781 87%

The current quarter {Q1 201748 ) revenue was RM 47.73 million represents an increase of RM 0.29 million as campared fo immediate preceding quarter (Quartar 4 -2016/17)
revenue of RM 47.44 million. Current quarter recorded a pre-tax loss of RM 1.36 million as compared to a pre-tax ioss of RM 12.46 million the immediate preceding quarter, The
higher pre-tax foss In the immediate preceding quarter mainly due to higher forelgn exchange losses, allowance for Impairment loss on bad and doubtiul debts and highar allowance
for impairment loss on slow moving inventories as compared to current quarter under raview. .

Prospecis

Given the uncertainties in global economic and market conditions and barring any unforeseen circumstances, the Group anti'cipale the performance of the Group for the coming
quarters ta be challenging. Hence, the Group will constantly review its market position and strengthening its operating structure to fmprove the Group's overall performance.

The upcoming proposed renounceable rights issue of new MMAG shares and new iredeemable convertible preferance shares will significantly provide the financial resources for
the group to take on bigger projects.

Profit Forecast/Profit Guarantes

There were no prafit forecast or profit guarantes Issued by the Group.

Taxatlon
Current Year-To-
Quarter Ended Date
30/6/2017 30/6/2017
RIM000 RIA000
Income fax :
- Current year f21) {21)
- Qwerf (under) provision in priar year - -
{21) {21}
-Deferred tax . -
() 1)

The current quarter and year-to-date provislon for taxation is calculated in respect of a subsidiary's company estimated taxable income and no provision of taxation for companies
that incurred losses and have unutilised tax losses. '
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MMAG HOLDINGS BERHAD
{Company No: 609423-V)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2017

B6 Corporate proposal

{a

(b

Status of the comporate proposal announced but not completed as at 22 August 2017 (being the latest practical date which iz not later than 7 days from the dafe of issug of this
Quarterly Report).

On 17 Qotober 2016 and 11 November 2016, TA Securtes Holdings Berhad { 'TA Securiies'} on behalf of the Board of Directors of MMAG Holdings Berhad ("MMAG or the
Company”) announced that the Company proposes to undertake the followings:-

{ii Proposed reduction of the issued and paid-up share capital of MMAG via the cancellation of RM0.05 of the par value of the every existing ordinary shares of RM0.10 each to
R0.05 aach in MMAG pursuant to Section 64 of the Gompanles Act, 1065 {Act") ("Proposed Par Valus Reduction");

{iy Proposed share consclidation of every faur (4) ordinary shares of RW0.05 each in MMAG into ane (1) new ordinary share of RM 0.20 each In MMAG {"Consolidated Share")
after the Proposed Par Value Reduction {"Proposed Share Consolidation");

(i) Proposed seftiement of the amount owing to Landasan Simfoni Sdn Bhd ("LSSB") via the Issuance of 36,363,600 new MMAG Shares at an issue price of RM0.22 per share
{"Settlement Shares") after the Proposed Share Consolidation {"Propesed Debt Settlement”);

{iv) Proposed sperial issue of up to 28,855,000 new MMAG Shares ("Bumuputara Shares') representing approximately ten point five percent {10.50%) of the enlarged issued
and paid-up capitel of MMAG after the Proposed Debt Setlement, to Bumlputera [nvestors to be recognised by the Ministry of intemational Trade and Industry {"MIT
{"Proposad Spaclal Bumiputera lssue');

fv) Proposed renounceable rights issue of up to 151,534,154 new MMAG shares ("Rights Shares') on the basis of one (1) Rights Share for every two {2) existing MMAG Shares
held after the Proposed Special Bumiputera Issue at an issue price of RM0.25 per Rights Share, together with up to 227,751,231 free detachable warrants {"Warrants") on the
basis of thee {3) Warrants for every two (2) Rights Share ("Proposed Rights Issue of Share with Warrants");

{vi} Proposed renounceable rights fssue of up to 607,336,618 new imedeemable convertible preference shares of RM0.05 in MMAG ("ICPS") on the basls of two (2} ICPS for every
ong (1) MMAG Shara held after the Proposed Special Bumiputera lssue at an issue price of RM0.05 per ICPS {"Propesed Rights Issue of ICPS™;and

{vii) Proposed diversificalion of the business of MMAG to include fulfilment andfor loistics ("Proposed Diverslfication'}.

{wiii} Proposed Increase in the Authorised Share Capital of MMAG from RM 200,000,000 camprlsing 2,000,000,000 ordinary shates of RM 0.10 sach in MMAG to RM 350,000,000
comprising 1,500,000,000 ordinary shares of RM 0.20 each in MMAG and 1,000,000,000 I1CPS of RM 0.05 each in MMAG {"Proposed lacrease in Athorised Share

Capital”,

{ix) Proposed Amendments to the Memorandum and Arficles of Association of MMAG to facilitate the Propased Increase in Authorised Share Capltal {"Proposed Amendments®).

On 30 Novembar 2016, TA Securities on behalf of the MMAG announced that WMiTI has, vide its letter dated 29 November 2016 informed that it has no chjection on the proposal to
meet the Bumiputera Equity Requiremant via the Proposed Special Buniputera Issue.In addition, MITI must be informed if there are changes to the Proposed Special Bumiputera
fsslta Involving the number of Bumiputera Share to be issued and the percentage of Bumiputera shareholding. MMAG is to inform MITI upon completion of the Proposed Speciat
Bumiputsra Issue.
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B6 Carporate proposal (Cont'd)

fe) On 22 December 2016, TA Securities on behalf of the MMAG announced that Bursa Securitigs has, vide its lefter dated 21 December 2018, approved the following:

{d

]

{ii The Proposed Share Gonsolidation;

{i) Listing of and guotation of 36,363,600 MMAG Sheres of RM0.20 each after the Proposed Par Value Reduction and the Froposed Share Consolidation pursuant to the
Proposad Debt Seftlement;

{ii} Listing of and quotation for up to 28,855,000 Bumiputera Shares after the Proposed Debt Settlement pursuant to the Proposed Special Bumiputera Issue;

fiv) Listing of and quotation for up fo 151,834,154 Rights Shares to be issued after the Proposed Special Bumiputera Issug pursuant to the Proposed Right Issue of Shares with
Wamants;

{v) Admission to the Official List of the ACE Market of Bursa Securities and the lising of and quotation for up to 227,751,231 Warants to be issued pursuant to the Proposed
Rights Issue of Shares with Wamants;

{v() Admission to the Official List of the ACE Market of Bursa Securities and the listing of and quotation for up to 607,336,618 ICPS after the Proposed Special Bumiputera |ssue
pursuant to the Proposed Right Issue of ICPS,;

{vil} Lisiing of and quotation far up to 227,751,231 new MWMAG Shares arising from the exercise of the Warrants; and
{vlii} Listing of and quotation for up to 607,336,618 new MWMAG Shares arising from the conversion of the ICPS.

The approval by Bursa Securifies for the Proposed Debt Settlement, Proposed Special Bumiputera Issue, Proposed Rights Issue of Shares with Wamants and Proposed Rights

lssue of ICPS is subject fo the following conditions;

fi} MMAG and TA Securities must fully comply with the relevant provislans under the Listing Requirements pertaining to the implementafion of the Proposed Par Value Reduction,
Proposed Share Consofidation, Proposed Dabt Settement, Proposed Special Bumiputera Issue, Proposed Rights lssue of Shares with Warrants and Proposed Rights Issue of
ICPS.

{iy MMAG and TA Sacurities are to inform Bursa Securities upon the complefion of the Proposed Par Value Reduction, Proposed Share Consolidation, Proposad Debt Seltlement,
Proposed Special Burnipulera Issue, Proposed Rights Issue of Shares with Warranis and Proposed Rights lssue of ICPS, ré3pectively;

{il MMAG and TA Securities are to furnish Bursa Securiies with a cerfificate true copy of the resolutions passed by the shareholders approving the Proposed Par Value
Reduction, Proposed Shere Consolidation, Proposed Debt Setlement, Proposed Special Bumiputera Issue, Proposed Rights Issue of Shares with Warrants and Proposed
Rights Issue of ICPS priar to the quatation;

{iv) MMAG and TA Securities are fo furnish Bursa Securities with a written confirmation of its compliance with the tamms and condiions of Bursa Securities' approval once the
Proposed Par Value Reduction, Proposed Share Consolidation, Proposed Detit Setllement, Proposed Speclal Bumiputera Issue, Proposed Rights Issue of Shares with
Wamants and Proposed Rights Issue of ICPS arg completed; and

{v) MMAG is required to fumish Bursa Securities on a quarterly basis a summary of the total number of shares listed (pursuant to the exercise of the Warmanis and conversion of
the ICPS) as at the end of each quarter fogether with a detailed computation of listing fees payable.

0On 29 December 2016, TA Securiies an behalf of the MMAG announced that Securilies Commisston {"SC"} has, vide its letier dated 21 December 2016, (which was received on
29 December 20186) approved the applications to the SC in relation to the Proposed Special Bumiputgra lssue for the following:-

{i} The resultant equally structure of MMAG pursuant to the proposad speclal Issue of up to 28,855,000 new ordinary shares of RM 0.20 each in MMAG, representing 9.50% of its
snlarged Issued and paid-up share capital {after the Proposed Bumiputera Issue), to Bumiputera investors to be recognised by MIT, and;

(i) Proposed extenslon of fime of 12 months {.e. up to 26 December 2017 to comply with the Bumiputera Equity Reguirement pursuant to the listing of MMAG on lhe ACE Market
of Bursa Securities.

TA Securities is required to update the SC on the progress of the allocation of the Bumiputera Shares on a quarterly basis.
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B7

Gorporate proposal {Cont'd}

On 17 February 2017, TA Securities on behalf of the MMAG announced that following amendments to the proposals In view of the Companies Act 2016 {"Act”) which was gazetted
on 15 September 2016 and came into effect on 31 January 2017 {with exception of Seclion 241 and Division 8, Part llI}:
i) Proposed Share Capital Reductlon

The Company will proceed with the Proposed Capital Reduction pursuant to Section 116 of the Act {instead of Proposed Par Value Reduction) wherein the issued share capital
of the Company will be reduced via the cancellation of the issued capital of the Company of RM 47,689,842, The Proposed Share Capital Reduction will result in The elimination
of the accumulated losses of the Company at the Curﬁpany level. The surplus after such elimination shall ba creditad to the retained eamings account of the Company, for the
purposes as will be determined by the Board and as permitted under relevant and applicable laws and the M&A of the Company.

{i} Praposed Increased in Authorised Share Capital
{iiy Amendments to the detalls of the Proposed Amendments and sallant terms, rights and privilages of the [CPS.

On 23 February 2017, the Board of Directors MMAG announced that alf the resalutions as set cut in the Notice of Extraordinary General Meeting ("EGM") and the amended Notice
dated 25 January 2017 and 17 February 2017, respectively were duly paused by way of e-polling at the EGM held on 23 February 2017.

On 1 June 2017, on behalf of the Board, TA Securities announced that an office copy of the sealed order of the High Court of Malaya confirming the Share Gapital Redugtion has
been lodged with Companies Commission of Malaya on 1 June 2017. The Share Capital Reduction shall therefore lake sffact and be deemed completed on this date.

On 13 July 2017, on hehalf of the Board, TA Securities announced that Share Consclidation has been completed following the listing of and guotation for 238,449,709 Consolidated
Shares on the ACE Market of Bursa Securities with effect from 9.00 am on Thursday 13 July 2017,

On 19 July 2017, MMAG annotnced the Debt settkement of the amount owing to Landasan Simfoni Sdn Bhd via the issuance of 36,363,600 new ordinary shares in MMAG Holdings
Berhad ("MMAG Shares or "Shares") at an issue price of R 0.22 par share is complated upen the listing of the 36,363,600 new MMAG sheres on 20 July 2017,

Borrowing and Debt Securities

The Group's borrowings as at 30 June 2017 are as follows:

As at 1st Quarter ended 2017 { 30/6/2017)
Long Term Short Term Total horrowings
Forelgn RM'000 Forelgn RM'000 Forgign RM'00D
denominatlon| denomination denomination | denomination | denomination| denomination
A A A
Secured
Term Loan and bankers’ acceptance . 4,225 . 2,351 - 6,576
As at 1st Quarter ended 2016 { 30/6/2016)
Lang Terrm Short Term Tota! borowings
Forgign RIO00 Fareign RMD00 Farelgn RMGO0
denamination denomination denomination | denomination | denomination denomination
M . n
Secured
Term Lean and bankers' acceptance - 4,549 . 8,241 - 12,790

During the period under review, the short term borrowings have reduced to RM 6.58 millign as compared to RM 12.78 million in corresponding financial pariod 2016 with a reduction
of RM 6.21 million (repayment of lerm loan and bankers' acceptance). The total finance costs (inclusive of hire purchase) for the pariod ended 30 June 2017 was RM 0.13 million as

cormpared to RM 0.33 million in the cormesponding financial period 20185.
'

During the financial period ended 30 June 2017, the term loan and bankers' acteptance bear interest ranging fram 4.60% to 4.9% per annum.
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B8 Materlal litigatlons

As at 22 August 2017 (being the iatest practical date which is not earlier than 7 days from the date of issue of this Quarterly Report), the Group was nat engaged in any material
litigation either as plaintiff or defendant and the directors are not aware of any proceedings pending or threatened against the Group or any facts lkely to give rise to any proceeding

which might materially and adversely affect the financial position or business operations of the Group.
B9 Dividends
Ne interim dividend has been dedlared during the quarter under review.

B10 Loss Per Share

(i) Basic Loss Per Share Current Year Year
Quarter Ended Ended
30672017 ei2017
Loss alixibutable fo Owners of the Parent (RM'000) {1.858) {1,658)
Weighted average number of shares inissug {000) 953,799 953,799
Basic Ioss per share (sen) {0.17) {017)
(i} Dlluted Loss Par Share NIA NfA
B11 Disclosure of Realised And Unrealised Losses
As at Asat
30Br2017 31432017
RIQ00 RMO00
Total accumulated logses of the Group :
- Realised loss _ {23,012) (71,022)
Unrealisad loss {685) {1,007)
{23,897) {72,029}
Consglidated adjustments 1,691 3,890
{22,006) {68,039)
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